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THE SITUATION 


In New England the level of general business ac- 
tivity, after allowances had been made for customary 
seasonal changes, was lower during May, as com- 
pared with that which prevailed during April this 
year and also with May a year ago. Although the 
level of general business was lower, there were in- 
creases in some businesses which did not, however, 
ofiset the declines in others. 

The amount of raw cotton consumed by mills in 
New England during 


awarded in New England for the first five months of 
1945, an amount 24.0 per cent greater than the 
total of $35,317,000 reported for the first five months 
of 1944, 

According to the Massachusetts Department of 
Labor and Industries, the total number of wage- 
earners employed during May in representative 
Massachusetts manufacturing establishments was 
471,208, a 1.3 per cent decline from the total of 477,- 
271 reported employed 





May was 81,697 bales, 
* which represented an in- 
crease of 10.9 per cent 
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mounted to $20,745,525, 
a decline of 3.0 per cent 
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385,090 bales of cotton 
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was consumed in this dis- 
trict, a decrease of 2.1 | 
per cent from the 393,- 
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351-bale total consumed 


Although a decline oc- 
curred in employment 
between April and May, 
the proportion of wage- 
earners engaged in war 
work remained the same 
during these two months, 
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for the corresponding 
period a year ago. 

It is estimated that the production of boots and 
shoes in this district during May was 15,279,000 
pairs, an amount 6.4 per cent larger than was report- 
ed for April and 14.6 per cent greater than the volume 
reported for May, 1944. An estimated 71,125,000 
pairs of boots and shoes were produced in this dis- 
trict during the first five months of 1945, exceeding 
by 10.9 per cent the aggregate for the corresponding 
period a year ago. 

In New England the value of new construction 
contracts awarded during May, according to the 
F. W. Dodge Corporation, was $8,223,000, com- 
pared with $7,476,000 a month ago and $7,424,000 in 
May, 1944; this May volume represented a 10.0 
per cent increase over April and a 10.8 per cent gain 
over May, 1944. An aggregate value of $43,788,000 
was reported for total construction contracts 


The State Department 
of Labor in Rhode Island reported that in represen- 
tative manufacturing establishments the number of 
wage-earners employed during May, 1945, declined 
0.8 per cent from April; as compared with May a year 
ago, the decline was 6.7 per cent. The amount of ag- 
gregate weekly payrolls during May was 4.9 per 
cent below that reported for April and 6.1 per cent 
below that reported for May, 1944. 

The value of sales of 120 department stores and 
apparel shops in New England declined 1.5 per cent 
during May, as compared with the total reported for 
the corresponding month a year ago; declines oc- 
curred in each of the six New England states except 
Vermont and Rhode Island. The cumulative sales 
for the first five months of the current year were 
9.6 per cent higher than during the corresponding 
period last year; gains took place in each New Eng- 
land state. 
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MONEY AND BANKING 





Boston Member Banks:—Reflecting the large 
increase in United States deposits brought about by 
the Seventh War Loan Drive, total deposits (ad- 
justed to eliminate checks in process of collection) 
reached a record high of $2,609,800,000 on June 20. 
Demand deposits of individuals, corporations, part- 
nerships, states, etc., after building up to $1,551- 
200,000 on June 13, contracted 11 per cent in the 
following week as some of these funds were trans- 
ferred to United States deposits in payment for War 
Loan securities. United States deposits on June 13 
reached their lowest amount since September, 1943, 
and in the following week increased by 333 per cent 
to $767,100,000, which exceeded by 14 per cent the 
previous high for such deposits reached on July 12, 
1944, 

The pattern of United States deposits in the 
Boston member banks during the early part of the 
Seventh War Loan Drive, for which figures are now 
available, differed somewhat from the preceding 
drives in that the downward trend continued longer 
after the drive started and the upturn, therefore, 
occurred later in this drive than it did in others with 
the increase being somewhat sharper, percentage- 
wise, in its first week than was the case in all the 
earlier drives, except the First. 

A 41 per cent gain in brokers’ loans on June 20, 
over the previous month, and smaller gains in all 
other types of loans, except loans to banks which 
decreased, brought total loans to their highest level 
since August, 1942. Reports appear to indicate that 
the gain in brokers’ loans was brought about by loans 


BANK BUILDING OWNED— 


for the purpose of purchasing or carrying United 
States Government obligations, those made for the 
purpose of purchasing or carrying other types of 
securities declining during the four-week period, 
May 23 to June 20. 

Holdings of United States securities by the Bos- 
ton member banks also reached a new high point 
on June 20, gaining 29 per cent over a month ago. 





Member Banks Outside of Boston:—De- 
posit and loan trends in the reporting member banks 
outside of Boston were substantially similar in 
pattern during the four-week period ending June 
20 to those of the Boston member banks. An ex- 
ception to this general similarity of pattern, how- 
ever, was found in the fact that total loans, while at 
their highest for 1945 on June 20, were, nevertheless, 
lower than they had been on several reporting dates 
last year. Brokers’ loans, unlike those in Boston, 
showed practically no change. 





Consumers’ Credit:—New instalment cred- 
it loans made by 27 reporting commercial member 
banks in this district increased 20 per cent in May 
over April and 31 per cent over May last year. The 
greatest increase for the month occurred in personal 
instalment cash loans which gained over $352,000; 
automobile instalment paper purchased and direct 
automobile instalment loans also rose substantially. 
The volume of loans outstanding increased during 
May and was at its highest in more than a year. 


RENTALS AND EXPENSE 


First Federal Reserve District — 1944 
Banks Classified According to Size of Bank Building(s) Owned 
























































Boston ‘ 
Banks Outside Banks 
2 eS Bz Building ae Totals 
Auslyes of Bask Building Owned Under | $25,001 to | $50,001 to| $100,001 to Over Cc camenoe 
$25,001 $50,000 $100,000 $500,000 $500,000 Figures 
(6 Banks) (23 Banks) | (32 Banks) | (37 Banks) | (62 Banks) | (13 Banks) | (167 Banks) 
Percentages of Market or Assessed Value: 
Bank Rental Charge............. etteeees 7.8% 11.38% 10.0% 8.3% 8.9% 6.6% 9.2% 
Tenant Rental Charge and Other Credits... 5.3 3.9 2.4 3.6 2.6 4.4 3.1 
Ps si TAL peserrs ni soracovee:ack sb jo:a8 a Wao ces 7.” i i =" vad 11.5% 11.0% 12.3% 
alaries and ServiceS..........essseccesees Bi) . * 2. 1.9 2.0 1.9 
Insurance on Bank Building............... 0.2 0.8 0.6 0.6 0.3 0.2 0.5 
a SO APE? LO OPP OPEN PPE EL TET Hr me 4 os 3.1 3.0 3.1 
EPPOCIATION..... on ssccccccvescccessveses 3. “ 3. 3. 2.9 1.8 3.3 
Repairs on Banks’ Own Quarters........... 0.6 ia 12 0.7 0.6 0.4 0.8 
Inspection or Rentals of Fixed Equipment. . 0.2 0.4 0.2 0.2 0.2 0.1 0.2 
nae aU MENTING 6 Susis 161s 95 6:40 :5.010.5'9'4'9.0) 4 re 0.1 0.3 0.2 0.1 0.2 
SE SER eer eee R . 1.0 0.9 0.6 0.4 0.9 
Electric Light and Power................+. 0.6 1.1 0.6 0.6 0:6 0.5 0.6 
ne A er 0.7 0.4 0.3 0.3 0.3 0.7 0.4 
TOTAL DEBITS....... isa his 6 Sip sletsl+ © 12.9% 16.2% 29 12.2% 11.9% 10.7% 9.2% 11.9% 
NET EARNINGS(on Building Invest.)... 0.2 —1.0 0.2 _* 0.8 1.8 0.4 
Percentages of Total Current Income: 
Net Earnings from Operation of Bank Bldgs. . 0.4% —0.6% 0.3% 0.1% 0.7% 1.5% 0.4% 
Occupancy and Maint. of Quarters, Cost..... 4.9 4.5 5.6 6.3 7.2 5.8 6.2 
Miscellaneous: ms 
Time Deposits to Gross Deposits........... 6.1% 29.47% 35.5% 30.1% 27.0% 21.9% 29.3% 
- —— ba of Bank Building........... $2,912,215 $18,535 $39,290 $75,885 $224,120 $1,375,365 $217,165 
Number o 
Data based on banks’ estimated mkt. value. 3 19 20 25 35 6 105 
Data based on assessed values. ............ 3 4 12 12 27 Zz 62 




















Averages of the individual percentages computed for each of the reporting banks, — not arithmetical aggregates or averages of dollar amounts. 


= less than .05%. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 











































































BOSTON 
1945 One Year’s Change 
Deposits: June 20 Month Ago YearAgo Gain (+) or Loss (—) 
Bema EO HOSteh (AG SE OR e505 6 so c.2o Scns cca e ha.oreid cede eel wae eae anene $1,385 $1,505 $1,483 $— 98 — 66% 
Balances Die to Pomestio. Haute << oe -<.s: cee ba wcisiniec cave seweeeek dwste des 289 267 291 —- 2 — 0.7 
Balances Duet: Norcia DATIEN . 655:0:s scichies eee see sieeesmude Hane Weleda ease 20 20 15 + 5 + 33.3 
Watttedi Staten WGRORItG 7, co cs-cce hop os4/e os ein ulelev ble ae sacle patiaeadcn Lauins 767 226 262 +505 +192.7 
Dearie Peat oa. ocs oak ere avira Siesae Oe Naa awd be oibia Oa Wen poue EER ee eaeae 149 148 116 + 33 + 28.4 
TOTAL, DEFOSEES (AGiMMOO sc cacccdnkia cd siedwden eeuncescacasd e. $2,610 $2,166 $2,167 $ +443 + 20.4% 
Reserves: 
Reserve witt Federal Resetve Bates 6.06 ocss cess so dascccescccuteseccnsevios 353 354 363 — 10 —- 28 
Nel Loe CMS Ree rerece Sercecorcae Mahe decade maedes yoedeeens 38 42 36 + 2 + 5.6 
Balances: witht Other Domestic Banks, ....o..6.ccccecccccscessnebatocececccos 68 48 57 + 11 + 19.3 
DOTA RESERVES vekccanc cetancicssuetasecsss Sadgudeessindeces wees «6S 459 $ 444 $ 456 $+ 3 + 0.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............cceceeeseceeeces 349 338 351 - 2 — 0.6 
Loans to Brokers and NIGAM Ii OCEMNOD oes gch a6 6 6.0:'s Kasco eee esialaainounnee 84 60 38 + 46 +121.1 
Other Loans for Purchasing or Carrying Securities.............ccccceccevces 32 21 19 + 13 + 68.4 
RRC REM oo 5560 uas coe Sip bc eas ceo a Gad Wa c/eew Sabu dene aet weataeeeununs 32 32 30 + 2 + 6.7 
GAAS EO) AIM 8 a oe oes VR eS ER URES KODA MUR Mae Bea pave esaeewlelewee 9 10 3 +r 6 +200.0 
Opler Beanies ncn: alters sans adds wes Cen ae oo neu Kaad bared Maan eaen 90 85 88 + 2 + 2.3 
TOTAL LOANS ANEY DISCOUNT Si. 60.5 ccc dk cccawsceenciannceeweacses % 596 $ 546 $ 529 $+ 67 + 12.7% 
United States Obligations Owned Biavinr iia dae nwnus oan owe seneeee acne $1,698 $1,317 $1,309 $4389 + 29.7% 
Secusitien’ Guaranteed: OV 0 oti c6 6,0 «cus cain aeW 6 medio eewdesncerensawekine 0 * 5 eae 
Other Bonds and Stocks dual Rath, ober ac brat WVacdiai Aid Beh O'S ere a ere oR wes aa ae 38 39 52 - 14 — 269 
TOTAL BONDS AND STOCKS OWNED. ..0....2...2c0ccsccccseessee $1,736 $1,356 $1,366 = $ +370 + 27.1% 
TOTAL LOANS AND INVESTMENTS. ...ccsccccccsccesceccces esese $2,332 $1,902 $1,895 $ +437 + 23.1% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits (adjusted)..........cccceeeees ee ere Te ee me $ 789 $ 803 $ 771 $+ 18 + 2.3% 
Balance te tO WOmestie anmSe sac:c a 55 5 Sais: canes octets wae claw oo 'ss\tie as cere 37 47 48 - ill — 22.9 
Balenies line (ie Oreiar POU. 06 o:4 0.565 a sidan 0 d.d-wwsis case cociees esd Raaeiens 1 1 * + 1 1: he 
CECE RAN OR EROS 5 Passo nie os 0. Kde RR RES SA CE eM nnwnt sas eee cate 308 130 150 +158 +105.3 
Tame WeQOGS < o. co ceies ca cnia etacnd 0 ane eect eeessae ce wae de ctiusenoesevees 240 236 194 + 46 + 23.7 
TOTAL DEPOoE rc (ANNIE s 6 cone iid cus Hae taens concesecunteaeuueae $1,375 $1,217 $1,163 $+212 + 18.2% 
Reserves: 
Reserve With: k Cdcral NESePVG MEM Mis oie siccscadsencccccegenvesncssenasioneys 145 128 122 + 23 + 18.9 
WER) COs ei savscecore ace cacao epee ites Sie eee a NHI ORM H CUNT REN Ewes ak ea oie 27 28 27 0.0 
Balances with Other Domestic Banks: 5... ccc teveceds devenes vvecndecas 99 69 74 + 25 + 33.8 _ 
DOE Aes Pee Wisse 6% 04 bo cae sea ke 1b WS dielw aw Gerndie bees eclewuineras $ 271 $ 225 $ 223 $+ 48 + 21.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............eeeeeeeeeeereees 59 58 61 - 2 - 3.3 
Loans to Brokers and Dealers in Securities. . . Vbeeeeneacceorereessesedccess 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities..........cccccccccececees 16 10 7 + 9 +128.6 
ROAM arate Enis cng ce csiccces sees cel nae iwete eden oe mabre ne Honus cdanete 36 36 36 0 0.0 
Dem ate ie oo 060 5a Fa Pa CRS ES URE GEO MEME Hd OS EM REET ER Ce ieee es 1 1 1 0 0.0 
CVG RENE baer cl dor ni'o shay 6a walang Ook Grek Rcd Rika BTN ERS OW HEMED UREN CMe Heal eres 34 31 34 0 0.0 
TOTAL: LOANS AND DISCOUNT osc scscices cae cess ccecdescatocncaces $147 $ 137 $ 140 $+ 7 + 5.0% 
United States Obligations ‘a we Ph c46b aS N ae D Rae oe eRe eee Rieeoresecaead $1,002 $ 908 $ 819 $+183 + 22.3% 
Securities Guaranteed by U. UneSRea ReaKcetee Cnet areKdeeeal exaneesune * 2 10 — 10 nea 
Other Bonds and Stocks AIS. Mie Co dale SAGER HODEA UMAR CEU REO ERE TO ROE 39 39 47 - 8 =— oO 
TOTAL BONDS AND STOCKS OWNED. 6 eeu tscidsesiece ccscwccemeee $1,041 $ 949 $_ 876 $+165 + it 18. 8% 
TOTAL. LOANS AND INVESE MENTS. cc cecsctececnsys coececuerewes $1,188 $1,086 $1,016 $+172 + 16. 
*Indir ates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Meniber Bani Nesérve: Deposits sciatic cidscceonccnansinacccenetesesactacunane $ 764 $ 686 $ 687 $+ 77 + 11.2% 
Cees OOEN Ga win. c) 2 sreve-aicras ovine al biel Rcaneia/ece ohare a ule wader Warme ciaiicec wesc ctatenTe a eral cra ater veto 36 48 * 36 
AR CRmer DORON «oc bis csescccxaee SS tec REDNKN REAL A SEE Red ae Bee neo 96 82 114 - 18 - — 1. 8 
POE, BI ei. iis 5 nn esis caren dinar eee $ 896 86 816 $ 801 $+ 95 + 11.9% 
Federal Reserve Notes in Actual Circulation. ......ccccecccocesccsccscccceces 1,446 1,441 1,236 +210 + 17.0 
Total’ Gold: Certificate Reserveses oisio2c..svecedaaesceuccceuceauctsaussnaces 998 941 1,064 -66 — 62 
Roane towemier Manns, cvcewuenviad eine pocehenewasencceneneitececeences $ 2 $ 30 $ 13 $- 11 — 84.6% 
Eris OVE ONG s: foa cc hacs SWC PRA DRE be 40a FeDREKHOKHARO RR EETEARENS ROMER Me RT * * - 1 ey. 
United States Goverment Gace oo uc oo ccc c ckcnnddveeurcviveveccessceene _ 1,319 _ 1,268 945 _ +374 + 39.6 
TOTAL LOANS AND SHCURE RING s 66 cc. qusecencw decennial cnnteneaee $1,321 $1,298 $ 959 $ +362 + 37.7% 
*Indicates less than $500,000, 
CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 
1945 One Year’s Change 1945 One Year’s Change 
May Month Ago Year Ago Gain(+) or Loss(—) May Month Ago Year Ago Gain (+) or Loss() 
Zangor......$ 282 $ 255 $ 241 $+ 4.1 +17.0% | NewLondon.$ 198 $ 168 $ 16.1 $+ 37 +23.0% 
Brockton..... 32.3 30.7 24.7 + 7.6 +30.8 Pittsfield..... 20.8 21.4 17.7 + 3.1 +17.5 
Burlington... 17.8 15.9 16.0 + 18 +11.3 Portland ener 66.4 63.7 73.1 — 6.7 — 9.2 
Concord(N.H.) 17.8 14.2 14.3 + 3.5 +24.5 Providence... 296.3 266.9 231.2 + 65.1 +28.2 
Fall River... . 33.1 32.9 28.6 + 4.5 +15.7 Springfield... 129.7 124.4 114.8 + 149 +13.0 
Hartford... 417.0 416.4 418.7 -— 17 — 0.4 Waterbury... 62.3 54.7 56.8 + 5.5 + 9.7 
Holyoke..... 21.1 20.3 19.5 + 1.6 + 8.2 Worcester.... 100.3 95.6 89.4 + 10.9 +12.2 
Lewiston-Auburn 17.3 15.9 15.6 + 1.7 +10.9 
Lowell....... 28.0 26.8 23.6 + 4.4 +18.6 Total 20 Cane 533.5 $14,53.2 $1,387.2 $+146.3 +10.5% 
ae 28.8 27.5 27.8 + 1.0 + 3.6 Boston...... 64.7 2, 075. 2 1,818.5 +346.2 +19.0 
Manchester . . 26.5 24.9 23.3 + 3.2 +13.7 4 a = 
New Bedford. 35.3 33.3 31.3 + 4.0 +12.8 GRAN D TO TAL 
New Haven... 134.7 125.4 120.6 +14.1 +11.7 21Cities..... $3,698.2 $3,528.4 $3,205.7 $+492.5 +15.4% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 89,039 dur- 
ing the four-week period ending June 9, an increase 
of 4.6 per cent over the total of 85,152 reported for 
the corresponding four weeks in 1944, with increases 
in each of the four individual weeks. 

During the 23-week period ending June 9 an ag- 
gregate of 525,944 cars was reported loaded in this 
district, as compared with a total of 522,152 reported 
for the corresponding period in 1944: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
| See: 23,004 22,083 + 4.2% 

i eee 23,069 21,834 + 5.7 

1 SO ee 20,286 19,262 + 5.3 

SOUED 5 is sssea vase 22,680 21,973 + 3.2 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
2 ee 9,169 9,117 + 0.6% 
re 9,108 8,997 + 1.2 

OS, ere 7,903 7,881 + 0.3 

BUN WAS nccwseces 9,051 8,522 + 6.2 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
oS 10,517 9,936 + 5.8% 

2 ar 10,309 9,828 + 49 
ae 8,980 8,572 + 4.8 
eee 9,691 10,180 — 48 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
_I 2 ee 3,318 3,030 + 9.5% 

CUS Ca ares 3,652 3,009 +21.4 

oN ee 3,403 2,809 +21.1 

DN Osh éda'saccans 3,938 3,271 +20.4 


Cotton Consumption :—In New England dur- 
ing May the amount of raw cotton consumed by 
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mills was 81,697 bales, as compared with 73,668 
bales in April and 81,113 bales in May a year ago, 
increases of 10.9 per cent and 0.7 per cent, respec- 
tively. 

During the first five months of 1945 a total of 
385,090 bales of cotton was consumed in this dis- 
trict, an amount 2.1 per cent less than the 393,351- 
bale total consumed during the corresponding pe- 
riod a year ago: 








COTTON CONSUMPTION—NEW_ENGLAND—BY STATES 
(Number of Bales) 

First Five Months Per Cent 

STATE 1945 1944 Change 

Connecticut... 2.2 0ccccseves 24,255 25,451 —4.7% 
WRG isis: 5 ca sas cis 67 kee s oe 65,893 65,370 +0.8 
DARRRACHUGPUIB. 0.5 0:i i060 40sc0'' 209,497 209,395 0.0 
New Hampshire............. » “4 Reale 
Rhode Iglhnd ... sos 60cccci0 0s 36,513 39,036 —6.5 
BMOUMG Actce oka ceewe vee - * Scots 

New England Total.......... 385,090 393,351 —2.1% 


*Not shown individually. 





Boots and Shoes:—The May production of 
boots and shoes in New England is estimated to have 
been 15,279,000 pairs, an increase of 6.4 per cent 
above the total reported for April and 14.6 per cent 
above the 13,334,000 pairs reported as produced 
last May. 

During the first five months of 1945 it is estimated 
that in this district an aggregate of 71,125,000 pairs 
was produced, an amount larger by 10.9 per cent 
than that reported for the similar period in 1944: 

SHOE PRODUCTION — FIRST FIVE MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 





January-May, New United New England tc 
inclusive England States United States 

eee erat eiaveseraths 62,348 157,521 39.58% 

US SESE ieee ee aie erase 66,915 178,766 37.43 

PEST reer 62,053 168,138 36.91 

Be, Vavencneenscus 75,537 204,453 36.95 

SE OEE COE 75,865 212.710 35.67 

eae 54,924 195,856 33.15 

NB 5 5.3 Sorel diacesterectit 64,146p 197.018 32.56 

BS 65 emgeunanaas 71.125* 207,513* 34.27 

Eight-year average... 67,864 190,247 35.679 

p-Preliminary, *Estimated. 





COMPARISON OF CHECK PAYMENTS 


1945 gee er 
TH MAY 19: 


“" 5 MONTHS 1945 COMPARED 


WITH SAME PERIOD 1944 
BOSTON 


BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
LS WORCESTER 
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Building :—The value of new construction con- 
tracts awarded in New England during May was 
$8,223,000, exceeding the April total of $7,476,000 
by 10.0 per cent and 10.8 per cent larger than the 
$7,424,000 total reported for May, 1944, according to 
the F. W. Dodge Corporation. There were declines 
in the value of public works contracts and utilities 
contracts during May, as compared with April, of 
37.9 per cent and 77.6 per cent, respectively, but 
these were more than offset by an increase of 55.7 
per cent in non-residential contracts and 126.2 per 
cent in residential contracts. 

During May, as compared with May, 1944, de- 
clines of 23.2 per cent in residential contracts and 
89.6 per cent in utilities contracts were more than 
offset by gains of 27.7 per cent in public works con- 
tracts and 63.3 per cent in non-residential contracts. 

In this district during the first five months of the 
current year, as compared with the corresponding 
period a year ago, total construction contracts 
awarded increased 24.0 per cent and, although there 
were declines in three of the four major classifica- 
tions, namely, 7.1 per cent in public works contracts, 
12.6 per cent in utilities contracts and 28.1 per cent 
in residential contracts, they were more than offset 
by a gain of 65.8 per cent in non-residential con- 
tracts awarded: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
ck Five Months 
19 1944 























CLASSIFICATION Per Cent 

Ve ft Valuation Change 

Commercial Buildings........ $ 2,701,000 $ 1,607,000 + 68.1% 
Manufacturing Buildings..... 13,446,000 i 1,000 + 93.4 
Educational and Science...... 1,462,000 1,422,000 + 2.8 
Hospital and Institutional.... 6,748,000 1,368,000 +393.3 
Public Buildings...........¢. 416,000 989,000 — 57.9 
Religious Buildings.......... 309,000 80,000 +286.3 
Social and Recreational. ..... 1,163,000 2,239,000 — 48.1 
Miscellaneous Non-Residential 2,269,000 541,000 — 10.7 

Total Non-Residential..... $28,514,000 $17,197,000 + 65.8% 

Residential Buildings........ $ 4,484,000 $ 6,235,000 — 28.1% 

Grand Total Building...... $32,998,000 $23,432,000 + 40.8% 

Public Works(Public & Priva weg $ 6,779,000 $ 7,294,000 — 7.1% 
Utilities (Public & Private). . 4,011,000 4,591,000 — 12.6 

Grand Total Construction .. $43,788,000 $35,317,000 + 24.0% 


The value of residential building contracts award- 
ed in New England during the first five months 
of 1945 was $4,484,000, as compared with a nine- 
year average for the first five months of the years 
1937 — 1945, inclusive, of $29,614,000, a reduction of 
nearly 85 per cent. A similar comparison of total 
construction contracts awarded in this district 
showed a decline of 54.0 per cent below the average: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 





Residential Total 
Contracts Construction 
January-May, inclusive, 1937.......... $33,639,000 $ 82,181,000 
January-May, inclusive, 1938.......... 23,657,000 76,317,000 
January-May, inclusive, bP rr 29,237,000 103,533,000 
January-May, inclusive, 1940.......... 34,734,000 88,147,000 
January-May, inclusive, 1941.......... 60,196,000 159,101,000 
January- May, inclusive, 1942.......... 51,693,000 176,227,000 
January-May, inclusive, ee 2,647,000 91,235,000 
January-May, inclusive, 1944.......... 6,235,000 35,317,000 
January-May, inclusive, NOOO o6 vcse eco 4,484,000 43,788,000 
Nine-year average..........0.eeeeee $29,614,000 $ 95,094,000 





earners employed in 2,115 representative manufac- 
turing establishments in Massachusetts was 471,208 
for the week including or ending nearest May 15, a 
decrease of 6,063 employees, or 1.3 per cent, when 
compared with 477,271 employed in these same es- 
tablishments during the corresponding week in 
April, 1945. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$20,745,525 for the same week in May, a decrease of 
$644,601, or 3.0 per cent, as compared with the 
amount for April, 1945, according to the Massachu- 
setts Department of Labor and Industries. 

Of the 2,115 establishments reporting, 1,052, or 
49.7 per cent, were working wholly or partially on 
war orders, as compared with 49.4 per cent in April, 
and in these 1,052 establishments a total of 313,310 
wage-earners was reported as employed on war 
work, or 66.5 per cent of all employees in the 2,115 
establishments covered, the same percentage as in 
April. The principal ‘“‘war industries” in May were: 
electrical machinery, apparatus and supplies; woolen 
and worsted goods; shipbuilding; foundry and ma- 
chine-shop products; cotton goods; and machine and 
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small working tools. These six industries together HORPA TAL, ae oo —- 
had 188,913 wage-earners on war work out of the CITIES ments Earners Payrolls 
NM ee ek ya eeus 372 —16% —3.0% 
total of 313,310 so reported. RE 56 -2.1 —0.7 
, . i ee 89 —2:3 
The percentage changes in many of the principal Pall River. reiki aati 50 =02 +02 
j ty] ace sattc j mment « aa ORRIN EANINE 6:0: 5.6 5-0is awnin86% < Me —0.2 
industries of Massachusetts in employ ment meg 2 53 “09 —58 
rolls between April and May are shown in the follow- Holyoke. ............... = —7 +07 
ss MW ERDOG S65, 0.0:4.9:0.0-6\4,0\v'0-0 45 —0.2 -7.3 
ing table: Lowell. .veeeesseeeeeees 66 +02 739 
VOR. csccccvcccensecsee Vv eine . 
ig — picicteneeaerets 54 —. ree 
Number of Amount Sich OP Ta Sa aa ey 19 Tae 0.4 
MAJOR INDUSTRIES Wage- ne a eee 4 — Te 
Earners Payrolls OFCESLET. .. cee eree eevee D . * 
Bakery products .............ee0se0: +1.4% 40.6% “Less than 1/10 of one per cent. 
EGOS GO BHOEB. 666.6 o osc eve ssccces —0.5 —2.4 
ROMUAIRER EES RINONN Bs 6 a0: 5:0;0'0:0. 4:0 9\056410.06 09:8 —1.7 —2.3 , © 
Clothing, women’s... 2.0.00. 0 022s. —20 rey During May the number of wage-earners employed 
PONY ccc cere eccsecscscscene —1. 3. ° ° . ° "e 
DE i bkccicehacikcnevensas —0.5 +0.2 in representative manufacturing establishments in 
Dyeing-finishing.... 2.0... ......+.0.- —1.4 —0.7 - . rye 
Electrical machinery and parts......... 1:3 ~0:8 Rhode Island was 73,584, according to William L. 
*oundry and machine-shop products: x 4 ij —. ac 
Tea... secune ae 41.9 22 Connolly, Director, State Department of Labor, as 
Machine-shop products............. —-1.3 —2.8 : af 99 j i] « 7Q2 Q7Q 3 av 
— 03 365 compared with 74,199 in April and 78,878 in May, 
meres aoe goede: ae ie 1944, declines of 0.8 per cent and 6.7 per cent, 
Dd Chatawivieeaan ae awed ebaee —0.¢ —6.9 
P Knit goods... 0. sees sees eevee ~48 -43 respectively. 
PURE shin bhi 6 6 6 0 -F:6 18549009 6:4 01910 6 44 —1.0 —3.% nm . 
Leather tanning... bec inci tt —0.5 —0.2 The amount of aggregate weekly payrolls during 
achine and sm: Suscene -1.6 -1. . 
Paper and wood pulp. «= ‘ta eo ary =i May was $2,876,417, a decline of 4.9 per cent from 
Printing-publishing: ‘ . » 2 , i 
re +0.7 436 the aggregate of $3,023,868 reported for April and 
EOC +0.5 +0.6 , ¢ x6 Ng 975 re- 
OY aco yo a bey 7 6.1 per cent below the aggregate of $3,061,975 re 
Textile machinery and parts........... +2.6 +2.7 ported for May, 1944, 
Woolen and worsted goods............ —0.5 —-3.7 


The number of wage-earners employed in May, 
1945, was smaller by 9.8 per cent than the number 
employed in May, 1944, and the amount paid in 
wages was smaller by 9.4 per cent. The average 
weekly earnings in May, 1945, showed a decrease of 
79 cents when compared with the earnings in April, 
1945, and showed a decrease of 31 cents from the 
earnings in May, 1944. 

The average weekly earnings in May exceeded the 
state average of $44.03 in 13 industries, of which the 
following exceeded $50.00: machine-shop products, 
$53.87; electrical machinery, apparatus and supplies, 
$51.45; and iron, steel, etc., $50.24. 

Between April and May the percentage changes in 
many of the leading industrial cities of Massachu- 
setts in employment and payrolls were: 


Average weekly earnings in May were $39.09, as 
compared with $40.75 in April and a record high of 
of $41.32 in March. In May average weekly earn- 
ings were 4.1 per cent below April but were 0.7 per 
cent above May a year ago: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 





Per Cent 

Change 
Number Employed from 
INDUSTRY May May May 
1945 1944 1944 

MUR EIES cosc ates ag a csas wa siete > 4,527 4,114 +10.0% 
DAORRL PEAOEB ss 5.9.6 0.005 440% 16,783 17,780 — 5.6 
BR DORI OB 5 ese i< 4 c6:0.010'sied Se 34,741 39,027 —11.0 
COLUOHE cin c's.0's v osete vv wee 12,216 14,065 —13.2 
DUS“RAYONE. 6. o6s.s occines 1,305 1,573 —17.0 
IPPROIOTNSS 5.655 erscoia aiecerois ace 3,047 2,966 + 2.7 
RMD. 6. aps ai aieis ccsleere% 11,857 13,540 —12.4 
MING cs 5 c.cs6 wns oreae>-e 6,316 6,883 — 8.2 
Rubber Goods oxi. occ cones 5,974 6,423 — 7.0 
RIiSCOMANGOUS. 664. 506s:00 cs. 11,559 11,534 + 0.2 

Total Manufactures....... 73,584 78,878 — 6.7% 


*Based on figures for the week ending May 19, 1945. 
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SALES CONDITIONS 
1944 = 100 


Month of May anuary through Ma 
a ; ie 1942 1943 1944 1945 1942 ’ 1943 1944 c 
onnecticu epartmen NOs sia. b-b'bteace we kia Wo eee ale .) 5 9° 95 

Mamie Department OtOres «6.05. sco ceccscce weeckcnnacs eH He inp 98 7 9 190 106 
Massachusetts Department Stores............ 000.0000. 76 86 100 99 88 95 100 110 
New Hampshire Department Stores.................... 88 92 100 98 95 93 100 109 
Rhode Island Department Stores...................... 78 88 100 101 88 94 100 110 
Vermont. Department Stores... cceccccccececescues 81 98 100 101 90 95 100 112 
Boston Department Stores... 221122222 IIIIIITIIIIE 74 84 100 99 87 93 100 111 
Springfield Department Stores........... ccc ccccccece 82 92 100 98 93 103 100 106 
New Haven Department Stores... . <i. .c0cs0coccesces 84 91 100 93 95 93 100 104 
Portland Department Stores..............000 0222022! 69 91 100 96 72 101 100 105 
Providence Department Stores. ...........cccccccccuce 77 88 100 101 88 94 100 110 
New England Department Stores..............cccccece 77 88 100 99 88 96 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 


1942 1943 1944 prep 
Boston Department Stores. «6... 6 sic ekcicedicacececs Keeenceeecens Ceecvccssccccce oe 50.1% 53.1% 56.2% 55. 
New Haven. Doparhiient: stress. 5.2 osc ae ce heck eben chebee ee ee uw eee eetes nawem ee 50.9 58.8. 55.5. apo” 
PEOVIGCHCE PMVICE IONE SOLO 5.6 Vi voces > oc:a bid bald o's senile Ube meer eM Mader Lawe eee 48.8 57.4 58.5 59.0 
New Bnugland Department: Stores: 5 < ox, ca.s o a:aekic's 0:4 sicrc-ccw ett hecemenwekecue Cqatdeouanne 49.9 55.2 57.2 56.9 


SALES BY DEPARTMENTS-NEW ENGLAND DEPARTMENT STORES 
1944 = 100 




















Month of May January through May 

1942 1943 1944 1945 1942 1943 1944 1945 
Women's, Misses’, and Juniors’ pene -to-Wear:......... 61 81 100 98 77 94 100 113 
Coats — Women's and Misses’ . a 66 102 100 116 96 108 100 111 
Dresses — Women’s and Misses a 6: 75 100 93 73 $86 100 117 
ONS WORE sn socio tas ct pada dtiaenen kee ee aes 54 78 100 98 66 88 100 121 
Furs, ex. 4 pa Oi ING. bu nick aos vad ob.eeatenc 80 500 100 338 74 109 100 94 
Aprons GAIL OUEE PICOGRES So oe ocidibin ae cctcose'eacomeeae nee 68 77 100 77 78 92 100 109 
Wraiets ai BIOUSES 40.4 sane cae ccie cw sadpeewene wens 54 75 100 115 64 83 100 122 
ROUEN Gia clara, odckkrg ath s' solo WEDD OOP RORES HER RE RIES 63 81 100 88 96 103 100 101 
SRE sd ck dey o's 4s alan ISA ES et Oa ow! ORIaLS Tinh al Gee 68 91 100 164 76 111 100 134 
Ready-to-Wear not reported separately.............. 44 68 100 94 65 83 100 113 
Women’s, Misses’, and Juniors’ Accessories:............. 75 89 100 106 79 92 100 109 
Millinery Pcs iataleiate Suerte os clack cima elh pererm wre ahaa ee eee’ 69 95 100 84 75 91 100 101 
POGUIIENT BU VOOR. os occa cvs dcenenesesecévennees 51 82 100 90 57 84 100 102 
Corsets and Brassieres........... sis 70 82 100 110 91 88 100 117 
Knit Underwear, incl. Glove Silk. = 67 79 100 99 80 94 100 115 
Silk and Muslin Underwear. 63 75 100 112 74 91 100 124 
Negligees and Bathrobes...... 56 73 100 108 66 86 100 121 
FRArIGOrONIEIS s:.. 6: s:0:cascis:ssds score dese 60 86 100 114 71 94 100 115 

Women’s and Children’s Gloves. ......... ae 60 88 100 109 75 94 100 
Women’s and Children’s Hosiery............eeeeeeee 94 92 100 105 90 99 100 109 
Women's and Children's Shoes. ..... cs cccsccsocercnse 86 84 100 97 90 95 100 111 
WOMOINM wea cr 1a exci rate eekwes Sacae ene se noe as 60 89 100 126 63 83 100 111 
RORUD ON CIOOUE «5:5 cine pares epicls CRber en eek ewe ee ees 89 115 100 121 76 97 100 102 
"Totet Areicles an Wolds i s.acs Gece sce vevontnacanes 81 103 100 122 78 85 100 99 
Unibrotias, Parasols, Canes. oo. cccccscccccnccccves 95 175 100 197 73 118 100 120 
Men’s and Boys’ Clothing and Furnishings:............. 82 87 100 92 108 104 100 110 
Oe es I ois os oc hve cclepaecdknasedensusuuese 77 89 100 88 147 118 100 107 
Men's Furnishings, incl. Hats and Caps.............. 89 88 100 94 103 104 100 113 
OVS WO GME Horeca ok pac caae cama enmee eae dne aoe 67 79 100 94 76 90 100 108 
Men's ancBaye Slides: : 2. . dc cease soc ocsnaewe ends 123 100 100 100 127 111 100 113 
TO WHS okie ncckisccccacdeeccasdeccasceweeen 54 75 100 93 58 80 100 111 
Tetons: DODANE cone cues ek cawcueceecesanecedee 53 75 100 96 55 79 100 110 
Girls’ Ready-to-Wear. ......sscccccercsccscescccees 58 74 100 89 63 83 100 113 
TR EE a hic s na ccnede ibe veses ene owns 94 91 100 98 110 99 100 110 
Furniture, Beds, Mattresses, Springs.............++0+ 93 83 100 94 108 99 100 114 
House Furnishings Pe SuaKieh Rees ORT e Ceeaeus hee 92 84 100 90 121 102 100 115 
Hlectrical AppHances:..o. coc tecsecccocs nace ccecnnens 685 185 100 122 1069 256 100 144 
Daerah toc sce eeatareceneusn cutie neereens 74 85 100 97 75 85 100 114 
Pants dn SMAUES. oon cos.c swe hd nceccembaeneesanneee 115 97 100 138 118 108 100 127 
Piogr- Covetinesin.< cc ccasetessvcuaencnecseunees = snes 95 108 100 94 105 103 100 105 
Chee and ClasOWaTG << 5 6.5 6 5. «0.4 svsteras d aidkers # atone Bante 92 88 100 123 102 92 100 116 
be ee erent ener hep arte rene ey terre re 74 92 100 102 95 97 100 101 
PIGIRSRES iad. lrc Hew Le Once BER Naae hg CEE REREN EEO EE 82 96 100 94 102 104 100 99 
PORRO Sr o arars: cae sisce oh aie ecto eerecinas sane sas RawM bees gee 334 200 100 85 571 286 100 92 
Piece: Geode oy <ccis cee sconce calases 60 76 100 90 65 85 100 111 
Silks Bie VGIGOlSs 6 po ccc was cena apa 52 71 100 87 60 81 100 114 
Woolen Dress Goods..........+0000: : 89 133 100 130 86 106 100 118 
Gotten Press Gouden icc cect eoteceendusteeaneenes 64 71 100 80 62 80 100 102 
Gitiailwarte se vas < sieicdcewae- ce anes Sedna ihe ceroeuaee 65 83 100 97 74 85 100 111 
aces, Tri ings, E oideries, Ribbons............ * 67 100 94 * 68 100 105 
Notion, aie oi an nite igaaenanimienies 69 88 100 96 78 89 100 113 
Toys and Sporting Goods. ..0.4 ss decdsadasesceocvanens 3 97 100 106 121 101 100 123 
INCOl atTINANS ooo eh os earn ieee Sesicny euedeennmunaes 75 88 100 110 78 90 100 107 
si aa RR a So ee ED We 139-100 1813810083 
LE REY COO ee TEE ee eR 108 156 100 133 84 130 100 100 
Books and Stationery. ........0..066 06s cccctencoccveronce 52 70 100 116 59 75 100 114 
Art Goods, incl. Needlework. ...........eseceeeceees 73 81 100 120 87 91 100 115 
PIU Chet a5 oa hme is Oe SRS OER RMEMA SAE 75 88 100 106 79 89 100 105 
BGSCIMBU Gs a5 50sec sale ia aeeive cme eeemenueaanecnes 81 85 100 91 95 101 100 108 
GRAND TOtAiis.c is ces diccnctededes active tncese ee 75 86 100 99 88 95 100 110 


*Figures not available. 
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Industrial activity and factory employment continued to decline slightly in 
May. Value of department store sales increased in May and the early part of 
June, following the sharp decline in April. 

Industrial Production:—As a result of further decreases in activity at munitions 
plants, the Board’s seasonally’ adjusted index of industrial production declined in 
May to 227 per cent of the 1935-39 average, as compared with 231 in April. 

A further reduction in operations at shipyards accounted for most of the decrease 
in activity at munitions plants, although there were small decreases in activity in 
the machinery and aircraft and other transportation equipment industries. The 
decline in aircraft was in accordance with reductions in schedules made prior to V-E 
day. At the end of May the Army Air Forces announced a cutback in procurement 
which will reduce total military aircraft production in the last quarter of the year to 
a level 30 per cent below that of March. 

Steel production was maintained at a high level in May but declined somewhat 
during the first three weeks of June. Production of nonferrous metal products 
showed a sharp drop in May following a large rise earlier this year. In June brass 
mill products and aluminum were made available for general civilian use and after 
July 1 some steel also will be released. 

Production of textile, leather, paper, chemical, and petroleum products showed 
little change in May and total output of nondurable goods was at a level three per 
cent above that of a year ago. 

Coal production declined eight per cent in May as anthracite output dropped 
sharply due to interruptions in mine operations in the first three weeks of the 
month. In the early part of June, production of both anthracite and bituminous 
coal increased to about the level that prevailed earlier in the year but was still 
somewhat below the rate of output in June, 1944. Output of crude petroleum was 
maintained in record volume in May and the early part of June. 

Distribution:—Department store sales, which had declined sharply in April, 
increased in May and the first half of June, after allowance is made for the usual 
seasonal change. In May sales were four per cent larger than in May, 1944, while 
sales during the first two weeks of June were 16 per cent greater than in the 
corresponding period last year. 

Most classes of freight carloadings showed seasonal increases in May and the 
early part of June and remained at a level slightly above last year’s high level. Rail- 
road shipments of manufactured goods, which reached a record volume in March of 
this year, have declined only slightly since that time. 

Commodity Prices:—Wholesale prices of consumer goods continued to advance 
from the middle of May to the middle of June. Anthracite was raised $1 a ton, 
food prices increased somewhat further, and various miscellaneous products were 
higher. On the other hand, it was announced that maximum prices on used cars 
would be reduced four per cent on July 1 and additional new regulations have been 
issued recently covering prices of clothing, automobile repairs, and some con- 
sumer durable goods. 

A griculture:—Prospects for major crops have deteriorated somewhat in the past 
month, but still compare favorably with the past three years of generally abundant 
harvests. A record wheat crop of over a billion bushels was indicated by June 1 
conditions; cold, wet weather in May has delayed most other crops. 

Milk production was at a record level in May and six per cent larger than last 
year, while marketings of meat animals and poultry products were in smaller volume. 

Bank Credit:—During the four weeks ending June 13, covering the period of 
intensified sales of securities to individuals in the Seventh War Loan, loans and 
investments at reporting banks in leading cities increased by close to 1. 7 billion 
dollars. Loans for purchasing and carrying Government securities rose by 620 
million dollars, as investors adjusted their portfolios in anticipation of security 
purchases. Advances to brokers and dealers accounted for 360 million of the increase 
and loans to others for 260 million. Government security holdings of reporting 
banks rose by 825 million dollars, reflecting continued purchases of bonds. 

Deposits of individuals and businesses at weekly reporting banks increased by 
about 1.3 billion dollars during the first four weeks of the Drive. U.S. Government 
deposits at these banks declined by 300 million dollars. The time deposit expansion 
slackened, presumably due to the War Loan Drive. As a result of these develop- 
ments, the weekly average level of required reserves at all member banks increased 
by around 200 million dollars during the first four weeks of the Drive. 

Reserve funds to meet the increase in required reserves and a reduced currency 
drain of 160 million dollars were supplied through an increase of 435 million 
in the Government security portfolios of Reserve Banks and by substantial member 
bank borrowing from the Reserve Banks shortly prior to and early in the Drive. 
Borrowing from the Reserve Banks rose in early June to over 900 million dollars 
outstanding, the largest amount since the spring of 1933. The total increase in 
Reserve Bank credit more than offset reserve needs and the average level of excess 
reserves rose by about 350 million dollars to close to 1.4 billion outstanding in 
mid-June. 

In the week ending June 20, when large payments were made by corporations 
and others for securities purchased in the Drive, there was a shift of deposits from 
private accounts to reserve free war loan accounts and a consequent reduction of 
440 million dollars in required reserves of member banks. Member bank borrowings 
declined in the week by nearly 550 million dollars. Reserve bank holdings of Gov- 
ernment securities, however, increased further. 











